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(Now the most important is not to grow of course but how to grow is
important. Why to grow is important.)
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The fact, though, that we were right in writing this book because 20 years
now demonstrated that competition has destroyed societies. Competition has
destroyed the state. Competition has destroyed the welfare society.
Competition has destroyed solidarity. Competition has destroyed everything //
And these are very very long term consequences of excessive competition.
The more so, that competition from Latin language means “to seek together
the best solution to live together”. Competition does not mean rivalry - I
eliminate you." (58=)
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“Korea is among the OECD countries that has spends the least on its social
safety net.

High growth has to be associated with risk taking, dynamic society and where
there is risk taking there are also losers. A well developed safety net allow you
to help the losers and get them back into the economy again”
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CLICK

People say that competition and taxes can make them quite unhappy. Even if
you compete successfully — for a good school, a good job, or in sport -- your
effort, care and concentration may be stressful and painful; losing is
distressing. But competition helps to make us work, producing more, which is
good for everyone.

CLICK

Similarly, while taxes make us worse off; we want things tax revenue makes
possible, and welfare benefits are financed by taxation. So, how much taxation
is too much, when is competition too intense?

CLICK

I am going to suggest that South Korea might want to have higher taxes, and
less competition. Doing the first might achieve the second.
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What do outsiders like me think we know about South Korea?

CLICK

The South Korean economy grew rapidly most of the time between 1965 and
2000. I think in terms of consumption it was as good as China’s more recent
growth, growing tenfold in forty years.

CLICK

South Korea has less income inequality than most other countries. The top
20% of income earners have four times as much income as the lowest 20%. In
the United States, it is more like eight times.

CLICK

The labour force is highly educated, and rapidly becoming more so. 96% of
the 18-21 age group are in tertiary education.

CLICK

South Korea is said to be a highly competitive society. Schoolchildren go to
evening schools, and work till the early hours of the morning. People put
every effort into getting promotion, to winning in the employment game. We
are also told that this competition is very stressful. South Korea's “life
satisfaction index” in the World Values Survey is low for its average income.
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Why are people so competitive? Presumably they work hard, and their parents press
them to work hard, for the sake of future income. They may also want a more
prestigious position in society. Why are Koreans more competitive than people in
other countries where inequality of incomes is greater?. People in Hong Kong seem
to have more to gain by getting a good job than Koreans.

CLICK

Maybe Koreans compete harder because the competition is stronger. The
educational system — regular schools, evening schools, individual tutors, helpful
parents, and the young people’s own efforts — gets almost everyone into universities,
colleges and other tertiary institutions. Almost everyone is prepared for a skilled or
professional occupation. So there is some scarcity of people willing to do less skilled
jobs, which reduces inequality. But the incentive to compete hard is still strong.

CLICK

For some people that is obvious. An inventor has to think of something before
anyone else does. If he is a week late, he gets no reward. He works hard at inventing
partly for the fun of it, partly for the royalties he will get if he succeeds, but mainly
to be first. How hard must he work? Hard enough to beat his nearest competition.
Society gains little if a new drug is created a month sooner. But it makes all the
difference to the inventor. The incentive to invent is the threat that others can do
better, faster.

Sportsmen get bigger prizes the more people they beat. The size of prizes has some
influence on how well sportsmen play, but the main influence is how hard others
play. Then everyone works at it harder than is really necessary. Just as schoolchildren
learn many not very useful things, so that they can know more than others.
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CLICK

Hard work, effort and stress in South Korea may be better explained by the
incentive to beat others than by the incentive of money.

When economists (and politicians) claim tax rates should not be too high,
they assume high taxes would reduce the incentive to work. Even with that,
marginal tax rates (income and sales taxes combined) of 50% and more can
easily be justified. Most countries with more than South Korea’s real income
per head have taxation at around that level. The United States has lower tax
rates than that; and so does South Korea.

CLICK

Now, the desire (or need) to get ahead is another incentive to work, in
addition to monetary incentives. You might work longer hours to get more

money. Or you might work longer hours because your colleagues are doing it

(and they are doing it because you are).
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Higher tax rates would induce people to work less hard. They should do
fewer useless things to get ahead, such as getting boring and irrelevant
qualifications, or aggressive self-promotion.

CLICK

With less unnecessarily hard and competitive work, people would be better
off. They can enjoy life more. It's just a suggestion. And it should not be
carried too far! Thank you
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I am honored to address you today. Perhaps, you will see that the paintings
of Jeong Seon and the works of philosophers have much in common.
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CLICK

Social justice is a key to

[CLICK] developing better lives and

[CLICK] a fair competitive environment for one’s citizens.

[CLICK] It can help us measure governmental performance and the
performance of our

leaders.

[CLICK] Understanding social justice gives you leverage over how best to
move Korea for the future.

Everywhere we find indicators showing Korea's economic and political
progress: There are lots of positives.

But I am to discuss your problems and social justice. You probably
believe the concept of justice varies from society to society - person to
person. How then would we even know what social justice is?
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Social justice relates to fairness.

CLICK

Fairness is a moral concept. One discovers justice by adopting a
moral - impartial - point of view. Impartiality prevents self-interest
from obscuring reasoning and understanding.

CLICK

So to discover social justice, one must reason impartially:

reason without considering our personal interests.

This is the starting point for modern theories of social justice. They argue that
differences coming from cultural and other factors then disappear.
Surprisingly, experiments show they are right.

Reasoning impartially, people always identify social justice in distribution the
same way. Students and the elderly, welfare recipients and workers,

in Japan, US, Australia, Canada, the Phillippines, and even in

Communist Poland, all see that a regime that guarantees social

Justice

CLICK
aims to...

I'a reward for productive efforts:JUST DESERTS

I deliver EFFICIENCY

I deliver a social safety net - A FLOOR of support to meet basic
needs

I'and deliver PROCEDURAL FAIRNESS.

Why is this important?
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CLICK:
In democracy social welfare consists of a fair aggregation of the wellbeing
of individual citizens.

CLICK:

Citizens support democracy because they hope freedom to express and
organize

Around their needs, coupled with voting, will create a government and
policies that meet their needs and enhances their wellbeing.

They hope to get fair policies from the democratic process.

CLICK:

Unfortunately, we play the game of politics AFTER acquiring our

personal property and interests. So the fit between a fair, and just
aggregation, and the actual political aggregation, is at best, loose: a weak
relationship between political outcomes and social welfare.

Knowing social justice lets us identify the problems to push our leaders and
politicians to improve life rather than merely to satisfy interests.

What are some of these problems here in Korea?
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What are some of these problems here in Korea?

CLICK
Poverty: 9.8% of Korean in 2005 - more than a third above the OECD’s
average.

CLICK
Suicide rates - reaching world records among your adults.

CLICK

Very low levels of economic and political empowerment of women.
Some of these, such as poverty, indicate people are left without unable to
meet their basic needs. Can political action help satisfy these basic
economic needs?
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Consider the data:

CLICK
It shows a strong relationship indeed between policy and outcomes:

CLICK
Hence there is no excuse to ignore these problems.
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But what of those non-economic problems: suicide, women'’s disempowerment? They also reflect a
problems of justice. Some groups are
apparently less able to speak up concerning their needs.

People have the legal rights in Korea: to organize, to speak out. But it takes more than laws to empower
people. They must feel that they can

speak out. Perhaps the Korean desire for conformity make some groups unwilling to speak out -- to ask
for help.

New needs are created by changes: foreigners, new Koreans, coming as wives and workers;
disempowered citizens created by modernization

Are such new groups encouraged to mobilize around their interests? Do social pressures mean that
Korea is too selective regarding the sorts of problems you hear about, and those you don’'t? Encourage
the voices of the needy!

CLICK:

What does a social justice point of view say: "keep your eye on the bottom;

CLICK

don't play favorites!” Poverty is more significant than income inequality. People

must feel the game is fair! High suicide rates indicate basic supports are

missing to get through life’s problems. These missing support don't reflect callous behavior. With rapid
change distances between family members increase, time isn't available.

Traditional forms of help don't work well creating new needs that must be addressed with new
institutions.

CLICK:
When thinking from an impartial point of view people support fair policies that improve society. So with
care, the needed policies can be enacted.

Policy changes should respect legitimate expectations: for example, those of older citizens who made
responsible plans around traditions that had deep cultural roots.

CLICK

Those plans can no longer be satisfied without Korea developing new
policies and new institutions. Korea must encourage those with other new
problems to make their voices heard. Leaders must listen to and respect
these voices: for their problems also require change so that all Koreans can
live good lives, and have a fair chance to make their unique contributions to
Korea's bright future.
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Women in my family my mother, my daughter, my sister, my niece: are
wonderful artists.

They taught me that great artists, teach us to look at things anew, as Jeong
Seon does in this famous landscape. So now

CLICK:
let the philosophers teach us to see from a different point of view: a just
and moral and impartial one-to lead the country to a better future. Thank you.
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Competition Dilemma

ZE| FHMENAIS HOLM
In Search of a New Ecosystem
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